6 VOTES axo PROCEEDINGS, November, 1786.

and thus, inftead of the debt of the ftate bcin{% leffened in proportion to the contributions of the
people, probably one third of this debt would ftill remain to be paid after property had-been part-
ed with by the people equal to the whole, and additional taxes muft be impofed to make up the
deficiency. . '

To cftablifh the credit of a paper money, the fund on which it is iffued fhould not only be ample
and fecure, but a general and perfect confidence fhould obtain, that government would enforce the
redemption of the bills, agreeably to the terms of the emiflion. At prefent this confidence feems
to be wanting ; how otherwife can we account for the depreciation of the paper emiffions, com-
amonly called black ftate, and ftate continental ? Although the funds are faid to be more than ade-_~
quate to redeem thefe emiflions, the term of redemption elapfed, and the ufes abundant, the former
patles at a difcount of 20 per cent. when exchanged for fpecie, and the latter at a difcount of 30 per
cent.  T'o give credit to paper money, it is alfo neceflary that the term of redemption fhould be

~fhort, efpecially when the credit of government is low. A promifiory note (and bills of credit are

nothing more than promiflory notes) of £. 100, payable fifteen years hence, without intereft, would
be worth little more than /.40 ready money in this country, where the rate of intereft is fix per
cent. If doubts fhould be entertained of the final payment of this note, it would not command a
quarter part of that fum, and probably could not be exchanged at any rate, for ready money. Hence
the great difparity between bank paper, payable in coin, on demand, and promiffory notes, the pay-
ment of which depends either upon the good will or the ability of thefe who iflue them to fulfil their
engagement. Such a paper money would, no doubt, fall more or lefs below the-value of gold and
filver, according as the difficulty, or uncertainty of obtaining payment was fuppofed to be greater,
or lefs, or according to the greater or lefs diftance of time, at which payment was exigible. At the
end of ten years, the term fixed by the bill for the redemption of the bills of credit propofed to be
emitted by it, a confiderable proportien of them would be outftanding. The lands of the borrowers
of thefe bills of credit, who had not difcharged their bonds pafled to the ftate, muft be fold to pro-
cure gold and filver, to redeem the bills brought into the treafury to be exchanged for thofe metzle ;
and it muft be forefeen, that the fame caufes which are now afligned for the emiffion of paper money,

-may then be urged to procraftinate the term of payment, or to fubftitute 2 new emiffion to pay off

the old. This opinion, which cannot be prevented, will contribute conjointly with other caufes to
depreciate the propofed emiffion. From the prefent general diffidence and diftruft in the fath of
government and its refources, from the particular difinclination to paper money, among fuch of our
citizens as have it moft in their power to fupport or itnk its credit, we are led to conclude, that
the voluntary ufes for this ~aper money, compared with the fame ufes for coin, would be very few,
confequently the former muft fink greatly below its nominal value. '
‘T'he bill has indeed created a confiderable ufe for this paper money, by making it receivable in =1l
taxes and duties, except the five per cent. impoft, whenever that duty fhall be impofed, and for f-

~ veral other purpofes mentioned in the bill. The payment of taxes, -however, is the great and princi-

pal ufe, and tue extent of this will depend altogether upon the extent of taxation, and the purétualit
with which the taxes are paid, and we conceive that thofe who are moft ‘in favour of the bill, mui{
depend principally on high taxation to fupport the credit of the paper.

Suppofe high taxes are impofed and paid; yet as this is only one ufe of money, which czn alfo be
anfwered by gold ard filver, which will moreover anfwer a variety of purpofes, to which the bills of
credit cannot be applied, the difference of real ufefulnefs will be too obvious not to create a difference
in the common opinion of the value of each. -

If high taxes fhould be impofed, and not paid, the ufes will be imaginary ; for if 2 man owes a tax
which he is not compelled to pay, he will not be anxious to acquire the means of paymernt, and we
apprehend, that fhould there be a quantity of thefe bills in circulation, beyond what the ue ¢f taxa-
tion would abforb and employ, and their value notwithftanding thould keep neaiiy upon a level with
fpecie, (which, however, is fcarcely fuppofable) there will be great deficiencies”in the pavment of
high taxes, as was the cafe in the beginning of the year feventeen hundred and eighty-five ; althcugh

for two years antecedent to that time, money was more plentiful in this ftate, than ever it was be-

fore or has been fince, and certificates to a large amount were difcountable in taxes ; but thould the
taxes payable in this money, in confequence of the difficulty of paying them, be leflened, the ufe
will be leflened alfo. If the bills of credit thould greatly depreciate, taxation would indeed be nomi-
nally high, and taxes might be paid in fuch depreciated paper into the treafury ; but when paid,
would be of little ufe to the ftate, unlefs indeed nominal payments to the officers of government can
be called a proper ufe of paper money. |

If the bills of credit fhould greatly depreciate, any given fum might be more eafily levied on the
people in payment of taxes, than if the fame fum were impofed in fpecie, becaufe much lefs proper-
ty will then be neceflary to procure the money fo depreciated to pay the taxes. The people and
government, however, will gain nothing by this tranfaction ; for when this money is again iflued
from the treafury, to provide for the expences and exigencies of the ftate, a price muft be paid in
this paper for every article the government may want, cqual at leaft to, if not greater, than its actual
depreciation ; for every one who is at liberty to bargain for his fervices, produce or merchandife,
will calculate in the fale of them upon the future and probable depreciation.

The low ftate of our credit, the inftability of our public councils, the debility of our govern-
ment, the remiflnefs in the collection or payment of taxes, the various and almoft infinite ufes of
coin, compared with the forced and very limited ufe created by the bill for the propofed emifion of
paper, fatisfy us that it would depreciate very confiderably, and that a depreciation once began,
would increafe the want of confidence in the money, and be'itfelf a caufe of further depreciation.
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